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1 . GOJ HEAD OF DELEGATION TO FAC (HIROSUKE DAN) CONSIDERED 
FIRST SESSION TO HAVE BEEN REASONABLY SUCCESSFUL DUE IN 
LARGE MEASURE TO EXCELLENT PREPARATION AND LEADERSHIP OF 
USDEL. MOF SEES NEED FOR BETTER COORDINATION AMONG G-8 
MEMBERS TO SUPPORT EACH OTHER AT FUTURE MEETINGS. MOF 
PREPARING FOR MARCH SESSION AND WISHES TO TAKE MORE 
ACTIVE ROLE IN FUTURE DISCUSSIONS. SINCE DAN UNABLE TO 
ATTEND NEXT MEETING BECAUSE OF NEED TO TESTIFY ON 
LEGISLATION NOW BEFORE JAPANESE DIET, GOJ DELEGATION WILL 
BE HEADED BY SHINSAKU KUDO, DEP DIR INTL FIN BUR. 

CONTENTS OF REFTEL PARAS 2-6 DELIVERED AND VERY MUCH 
APPRECIATED BY MOF. 
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2. VIEWS ON FIRST FAC SESSION (JAN). 
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DAN CONSIDERED THAT AFTER SLOW START, FAC MADE 
PROGRESS AND SUCCESSFULLY CONCLUDED ITS FIRST SESSION. 

HE SAID THAT G-19 WAS VERY WELL PREPARED AND SOME 
MEMBERS PLAYED A VERY STRONG ROLE FOR THEIR GROUP. HE 
REGRETTED THAT G-8 WAS MUCH LESS PREPARED AND THROUGHOUT 
THE SESSION HAD DIFFICULTY IN ORGANIZING ITSELF EFFEC- 
TIVELY. TO SOME EXTENT THIS DISAPPOINTMENT STEMMED FROM 
PROBLEMS WITHIN THE EC. HE COMMENDED USG FOR ITS 
EXCELLENT PREPARATION AND STRONG LEADERSHIP ROLE UPON 
WHICH OTHERS IN THE GROUP HAD TO RELY. THIS WAS DAN'S 
FIRST EXPERIENCE AT LARGE INTL MEETING OF THIS KIND AND 
HE SAID JAPANESE DELEGATION HAS NOT BEEN AS AFFIRMATIVE 
AS HE WOULD HAVE LIKED. AS AN EXAMPLE OF HIS EFFORT TO 
PLAY CONSTRUCTIVE ROLE, DAN HAD GIVEN MEMBER OF USDEL 
(JUNZ) LIST OF QUESTIONS HE PLANNED TO ASK DURING DIS 
CUSSION OF WORLD ECONOMIC OUTLOOK. PURPOSE WAS FOR GOJ 
AND OTHER G-8 MEMBERS TO ORCHESTRATE AND TO EMPHASIZE 
POINTS THEY WISHED TO MAKE TO G-10. UNFORTUNATELY. SAID 
DAN, AFTER U.S. PRESENTATION THERE WERE FEW QUESTIONS 
BY G-10 AND IT WAS DIFFICULT TO CONTINUE THE DISCUSSION. 

3. PROSPECTS FOR SECOND SESSION. 

DAN HAD EVIDENTLY ALREADY GIVEN SOME THOUGHT TO 
BETTER SHOWING FOR G-8 DURING SECOND SESSION. PAPERS WERE 
ALREADY IN PREPARATION BY THE VARIOUS DELEGATIONS AND 
HE WAS MUCH IMPRESSED TO HEAR THAT U.S. PLANNED TO 
PRESENT 30 SEPARATE PAPERS. COORDINATION OF INDIVIDUAL 
COUNTRY EFFORTS WOULD HOEPFULLY BE ACHIEVED IN THE MAR 
17-18 MEETING OF THE OECD TEMPORARY WORKING PARTY. 

WITH RESPECT TO THE MAR SESSION OF THE FAC MEETING, DAN 
BELIEVED THAT AT LEAST TWO DAYS WOULD HAVE TO BE 
CONSUMED IN DISCUSSING THE FIRST TWO ITEMS, NAMELY, 
LONGER-TERM WORLD ECONOMIC AND FINANCIAL PROSPECTS AND 
BALANCE OF PAYMENTS PROBLEMS. OTHERWISE THE G-8 WOULD 
BE RUSHED INTO A LONG SESSION ON THE TWO ITEMS OF MOST 
INTEREST TO THE G-19, NAMELY, PRIVATE CAPITAL FLOWS 
TOWARDS THE LDC’S AND FOREIGN ASSETS OF THE OIL EXPORTERS. 
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4. DAN THEN DISCUSSED WITH FINATT MEASURES TO ASSIST 
G-8 PREPARATION FOR TWO AND FAC MEETINGS. FIVE MOF 
PAPERS NOW IS PROCESS OF TRANSLATION INTO ENGLISH. KUDO 
SUGGESTED THAT COPIES OF COMPLETED PAPERS COULD BE TAKEN 
TO PARIS BY MOF REPS TO MARCH EPC MEETING (INAMURA AND 
OBA). IF ANY OF THE U.S. PAPERS ARE AVAILABLE BY THAT 

TIME, EVEN IN DRAFT, MOF WOULD WELCOME GETTING A COPY NEXT 
WEEK IN PARIS SO THAT THEY CAN BE CARRIED BACK TO TOKYO 
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AND STUDIED PRIOR TO KUDO’S DEPARTURE FOR PARIS. DAN 
BELIEVED IT WOULD BE USEFUL FOR INAMURA AND OBA TO AT 
LEAST TALK WITH JUNZ (CEA) AND WIDMAN (TREASURY) ABOUT 
PREPARATION EACH COUNTRY HAS UNDER WAY. IN ADDITION TO 
HAVING ADVANCE COPIES OF PAPERS TO READ AND DEVELOP 
QUESTIONS FOR FURTHERING DISCUSSION, DAN SAW THE NEED 
FOR G-8 TO DEVELOP AN APPROPRIATE STRATEGY IN THE OECD TWP 
MEETINGS. WHILE HE BELIEVED THIS WAS ESSENTIAL FOR THE 
G-8 TO MAKE A STRONG SHOWING, HE HAD NO SPECIFIC IDEAS 
HOW TO ACHIEVE THIS. 

5. COMMENT: UNFORTUNATELY FOR G-8, KUDO IS NOT AS 
SELF-ASSURED NOR POLISHED AS DAN. NEVERTHELESS, HE 
UNDERSTANDS THAT JAPAN WISHES TO PLAY A MUCH STRONGER 
ROLE AT MAR SESSION. U.S. COULD ASSIST IN THIS BY 
PROVIDING GOJ IN ADVANCE WITH AS MANY COPIES OF THE U.S. 
PAPERS AS ARE COMPLETED. JAPANESE NOT ONLY NEED 
CONSIDERABLE TIME TO READ AND FULLY UNDERSTAND 
THESE ENGLISH LANGUAGE PAPERS BUT NEED TO DISCUSS WITH 
TOP OFFICIALS IN TOKYO IF THEY ARE TO PLAY STRONG ROLE 
AT MEETINGS. 

SHOESMITH 
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